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STATUTORY STATEMENTS - STATEMENT OF INVESTMENT PRINCIPLES 

 
Report of the County Treasurer  
 

 

 

Please note that the following recommendations are subject to consideration and determination by 
the Board before taking effect. 

 
Recommendation:     that the Board notes the report and considers whether it wishes to 

make any comments to the Investment and Pension Fund Committee. 

1. Introduction 

1.1. Since July 2000, all pension funds are required to prepare, maintain and publish a 
Statement of Investment Principles (SIP). This document is designed to explain to fund 
members, employers and any other interested parties how the assets are managed and 
the factors that are taken into account in so doing.  

2. Statement of Investment Principles 

2.1. The Devon County Council Pension Fund has had an approved Statement of Investment 
Principles since February 2000. The latest version is made available on the Council’s 
website and a copy is attached at Appendix 1. 
 

2.2. The SIP outlines the Fund’s investment strategy, and how the risk and return issues have 
been managed relative to the Fund’s investment objectives. 
 

2.3. The SIP is reviewed regularly and covers the following areas: 
 

2.4. Decisions Takers 
This section sets out the roles and responsibilities of those involved in the running of the 
Devon Pension Fund. The decision takers include Devon County Council (as the 
Administering Authority), the Investment and Pension Fund Committee, the Pension 
Board, the Independent Investment Advisor, the County Treasurer, Investment Managers 
and the Fund Actuary. 
 

2.5. Risk and Reward 
In order to generate sufficient returns on investments, Pension Funds are by nature 
required to take considered risks. This section details the short-term and long-term risks 
identified by the Fund, and highlights any controls and processes put in place to mitigate 
the level of risk. 

 
2.6. Investment Principles 

This section states the types of investments that the Fund is permitted to invest in, 
including the strategic allocation to asset classes, expected return on investments, 
realisation of investments and stock lending. 
 

2.7. Corporate Governance – Effective Engagement 
The Devon Pension Fund is fully supportive of the UK Stewardship Code, published in July 
2010, which aims to enhance the quality of engagement between asset managers and 
companies to improve long-term risk-adjusted returns to shareholders. This section sets 
out the Fund’s policy in respect of the UK Stewardship Code. 



 
2.8. Corporate Governance – Social, Environmental and Ethical Issues 

This section sets out the principles that the Fund has adopted in respect of the retention 
and realisation of investments on the grounds of social, environmental and ethical issues. 

 
2.9. Compliance with the Myners Principles 

In 2001, Paul Myners was commissioned by HM Treasury to produce a report regarding 
institutional investors in the UK. The Government was concerned that institutional 
investors were giving insufficient attention and resources to their holdings in non-listed 
companies. The report addressed this, in particular concerning pension fund trustees and 
fund managers. Within the review, Myners set out principles that he believed to be best 
practice for the governance of pension schemes. 
 

2.10. The Fund has considered the 6 Myners Principles and is compliant with the spirit of these 
recommendations. 
 

3. Conclusion 

3.1. The Board is asked to note the Statement of Investment Principles. 

 
 
Mary Davis 
 
 
Electoral Divisions:  All  
Local Government Act 1972 
List of Background Papers - Nil 
Contact for Enquiries:   Dan Harris  
Tel No:  (01392) 382520 Room G99 
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